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We have audited the accompanying standalone financial statements of KAJARIA 
PLYWOOD PRIVATE LIMITED ("the Company") , which comprise the Balance Sheet 
as at March 3.1, 2020, the Statement of Profit and Loss (including Other Comprehensive 
Income) , the Statement of Changes in Equity and the Statement of Cash Flows for the 
year ended on that date, and a summary of the significant accounting policies and 
other explanatory information (hereinafter referred to as "the standalone financial 
statements"). 

In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid standalone financial statements give the information required by the 
Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view 
in conformity with accounting principles generally accepted in India, of the state of affairs 
of the Company as at March 31, 2020, the loss (including other comprehensive income) , 
·changes in equity and its cash flows for the year ended on that date. 

Basis For Opinion 

We conducted our audit of the standalone financial statements in accordance with the 
Standards on Auditing specified under section 143(10) of the Act Our responsibilities 
under those Standards are further described in the Auditor's Responsibilities for the Audit 
of the Standalone Financial Statements section of our report We are independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India (ICAI) together with the independence requirements that are 
relevant to our audit of the standalone financial statements under the provisions of the 
Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities 
in accordance with these requirements and the ICAl 's Code of Ethics . We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the standalone financial statements 

Emphasis of Matter 

We draw attention to the following matter in the Notes to the financial statements: 

1. We draw attention to Note No. 33 of the standalone Ind AS financial statements regarding the 
impact of COVID-19 pandemic on the Company. Management is of the view that there are no 
reasons to believe that the pandemic will have any significant impact on the ability of the company 

. to continue as a going concern. Nevertheless, the impact in sight of evolvement of pandemic in 
future period is uncertain. 
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Information Other than the Standalone Ind AS Financial Statements and Auditors' 
Report Thereon 
The Company's Board of Directors is responsible for the preparation of other information. The 
other information comprises the Director's report, Corporate Governance report, Business 
responsible report and Management Discussion and Analysis of Annual report, but does not 
include the Standalone Ind AS Financial Statements and our report thereon . The Directors 
report , Corporate Governance report , Business responsible report and Management 
Discussion and Analysis of Annual report is expected to be made available to us after the date 
of this auditors' report. 

Our opinion qn the Standalone Ind AS Financial Statements does not cover the other 
information and we will not express any form of assurance conclusion thereon . 

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility 
is to read the other information identified above when it becomes available to us and, in doing 
so, consider whether the other information is materially inconsistent with the Standalone Ind 
AS Financial Statements or our knowledge obtained during the course of our aud it, or 
otherwise appears to be materially misstated. 

When we read such other information as and when made available to us and if we conclude 
that there is a material misstatement therein , we are required to communicate the matter to 
those charged with governance. 

Management's Responsibility for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) 
of the Act with respect to the preparation of these standalone financial statements 
that give a true and fair view of the financial position , financial performance, total 
comprehensive income , changes in equity and cash flows of the Company in accordance 
with the in AS and other accounting principles generally accepted in India . This 
responsib ility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and app lication of 
appropriate accounting policies ; making judgments and estimates that are reasonable 
and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accu racy and completeness 
of the accounting records , relevant to the preparation and presentation of the 
standalone financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the standalone financial statements , management is responsible for 
assessing the Company's ability to cont inue as a going concern , disclosing , as applicable, 
matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Company's financial reporting 
process . 
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Auditor's Responsibilities for the Audit of the Standalone Financial Statements 
Our objectives are to obtain reasonable assurance about whether the standalone financial 
statements as a whole are free from material misstatement , whether due to fraud or error, 
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs 
will always detect a material misstatement when it ex ists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the econom ic decisions of users taken on the basis 
of these standalone financia l statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
mainta in professional skepticism throughout the audit . We also : 

1. Identify and assess the risks of material misstatement of the standalone financial 
statements , whether due to fraud or error audit procedures , design and perform 
responsive to those risks , and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions , misrepresentations, or the override of internal 
control. 

2. Obtain an understanding of internal financ ial controls relevant to the audit in order to 
.design audit procedures that are appropriate in the circumstances . Under section 
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls system in place and the operating 
effectiveness of such controls 

3. Evaluate the appropriateness of accounting policies used and the reasonable ness of 
accounting estimates and related disclosures made by management. 

4 . Conclude on the appropriateness of management's use of the going concern basis of 
accounting and , based on the audi t evidence obtained , whether a materia l uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exists , 
we are required to draw attention in our auditor's report to the related disclosures in the 
standalone financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease 
to continue as a going concern . 

5. Evaluate the overall presentation, structure and content of the standalone financial 
statements , including the disclosures , and whether the standalone financial statements 
represent the underlying transactions and event s in a manner that ach ieves fair 
presentation . 

We communicate with those charged with governance rega rding, among other matters, 
the planned scope and tim ing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 
with relevant ethica l requirements regar · · dence, and to communicate with 
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them all relationships and other matters that may reasonably be thought to bear on our 
independence , and where applicable, related safeguards. 

From the matters communicated with those charged with governance , we determine 
those matters that were of most significance in the audit of the standalone fi nancia l 
statements of the current period and are therefore the key audit matters . We describe 
these matters in our auditor's report un less law or regulation precludes public disclosure 
about the matter or when, in extremely rare ci rcumstances, we determine that a matter 
should not be commun icated in our report because the adverse consequences of doing 
so would reasonably be expected to outweigh the public interest benefits of such 
communication . 

Report on Othe.r Legal and Regulatory Requirements 

1. As requ ired by the Companies (Aud itor' s Report) Order, 2016 ("the Order") issued by 
the Central Government in terms of Section 143(11) of the Act , we give in "Annexure 
I" a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act , based on our audit we report that: 

a) We have sought and obtained all the information and explanations wh ich to the best 
of our knowledge and belief were necessary for the purposes of our audit . 

b) In our opinion, proper books of account as requ ired by law have been kept by the 
Company so far as it appears from our examination of those books . 

c) The Balance Sheet, the Statement of Profit and Loss including Other 
Comprehensive Income, Statement of Changes in Equity and the Statement of 
Cash Flow dealt with by this Report are in agreement with the relevant books of 
account. 

d) In our opin ion, the aforesaid standalone Ind AS financial statements comply with the 
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with 
the Companies (Indian Accounting Standards) Rules, 2015 as amended.; 

e) On the basis of the written representations received from the directors as on March 
31, 2020 taken on record by the Board of Directors , none of the directors is 
disqualified as on March 31 , 2020 from being appointed as a di rector in terms of 
Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls , refer to 
our separate Report in "Annexure II ". Our report expresses an unmodified opinion 
on the adequacy and operating effectiveness of the Company's internal financial 
controls over financial report ing . 

g) With respect to the other matters to be included in the Auditor's Report in 
accordance with the requirements of section 197(16) of the Act , as amended we 
have been informed that , no managerial remuneration has been paid/provided during 
the year by the company. 
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h) With respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 , as 
amended in our opinion and to the best of our information and according to the 
explanations given to us: 

I. The Company does not have any pending litigations which would 
impact its financial position. 

II. The Company did not have any long-term contracts including derivative 
contracts for which there were any material foreseeable losses. 

Ill. There have been no amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company. 

PLACE: NEW DEL~ I 'I _ 

. DATED~S1 ~ 1 /,,,-Qvu . 17 f 
UDIN ~5(0J4! PrfrPrPtZ-4 ;a L--r 

For O P BAGLA & CO LLP 
CHARTERED ACCOUNTANT 

Firm Regn. No. 00001 BN/NS00 91 
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ANNEXURE- I TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 1 under 'Report on Other Legal and 
Regulatory Requirements' section of our report of even date) 

1. a) As informed to us the company is maintaining proper records showing full 
particulars, including quantitative details and situation of fixed assets . 

b) These fixed assets have been physically verified by the management at 
reasonable intervals and no material discrepancies were noticed on such 
verification. 

c) There are no immovable properties held by the company. 

ii. As informed to us physical verification of inventory has been conducted at 
reasonable intervals by the management. As informed to us no material 
discrepancies were noticed on physical verification . The discrepancies noticed have 
been properly dealt with in the books of account. 
There are not opening and closing inventory in the books of company. 

111. a) The company has not granted loans, secured or unsecured to companies, firms , 
LLPs , or other parties covered in the register maintained under section189 of the 
Companies Act. Hence Clause (iii) (b) & (c) of para 3 are not applicable to the 
company. 

iv. We have been informed that the company has not entered into any transactions in 
nature of loans/ investment/guarantee/security covered under section 185 and 186 
of Companies Act 2013. 

v. According to the information and explanations given to us the company has not 
accepted any deposits, in terms of the directives issued by the Reserve Bank of 
India and the provisions of sections 73 to 76 or any other relevant provisions of the 
Companies Act and the rules framed there under. 

vi. In respect of business activities of the company maintenance of cost records has 
not been specified by the Central Government under sub-section (I) of section 148 
of the Companies Act read with rules framed thereunder. 

vii. a) The company is regular in depositing undisputed statutory dues including 
provident fund , employees' state insurance, income-tax, goods and service tax, cess 
and any other statutory dues with the appropriate authorities. There are no 
outstanding statutory dues as at the last day of the financial year under audit for a 
period of more than six months from the date they became payable . 

b) There are no dues of income tax or sales tax or service tax or duty of customs or 
good and service tax or ce not been deposited on account of any 
dispute. 
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viii. There are no loans from banks, financial institution or government. The company 
has not issued any debenture. 

ix. The company has not raised any money during the year by way of initial public offer 
or further public offer (including debt instrument) and term loan. 

x. During the course of our examination of the books and records of the Company, and 
according to the information and explanations given to us, we have neither come 
across any instance of any material fraud by the Company or on the Company by 
its officers or employees, noticed or reported during the year, nor have we been 
informed of any such case by the Management. 

x1. No managerial remuneration has been paid/provided during the year by the 
company. 

xii. The company is not a Nidhi company and therefore clause 3(xii) of the Order related 
to such companies is not applicable to the company. 

xiii. According to the information and explanation given to us all transactions with the 
related parties are in compliance with sections 177 and 188 of Companies Act, 2013 
where applicable and the details have been disclosed in the Financial Statements 
as required by the applicable accounting standards . 

xiv. The company has made private placement of equity shares during the year. 
Requirement of Section 42 of the Companies Act , 2013 have been complied with 
by the company and the amount raised have been used for the purposes for which 
the funds were raised. 

xv. As informed to us , during the year the company has not entered into any non-cash 
transactions with any of its directors or persons connected with the directors. 
Therefor clause 3(xv) of the Order is not applicable. 

xvi . In our opinion the company is not required to get registered under section 45-IA of 
Reserve Bank of India Act 1934. 

For O P BAGLA & CO LLP 
CHARTERED ACCOUNT .N 

Firm Regn. No. 000018 0 0 

PLACE: NEW DELHI 
IN) 

NER 
M. No. 510841 DATED : 2..5/ 06 {2.02-0 

UDIN: 2os10 f'-l 1AAAZ4 
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ANNEXURE- 11 TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

We have audited the internal financial controls over financial reporting of KAJARIA 
PLYWOOD PRIVATE LIMITED ("the Company") as of March 31 , 2020 in conjunction 
with our audit of the standalone Ind AS financial statements of the Company for the year 
ended on that date. 

Management's Responsibility for Internal Financial Controls 
The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to company's policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records , 
and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit We conducted our audit in accordance with 
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing , issued by ICAI and deemed to be 
prescribed under section 143(10) of the Companies Act , 2013, to the extent applicable to 
an audit of internal financial controls , both applicable to an audit of Internal Financial 
Controls and , both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note requ ire that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects. Our audit involves performing 
procedures to obtain audit evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating effectiveness. 
Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting , assessing the risk that 
a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk . The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. We believe that 
the audit evidence I/we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls system over financial 
reporting . 
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Meaning of Internal Financial Controls Over Financial Reporting 
A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorisations of management and directors of the 
company; and 

(3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company's assets that could have 
a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting , 
including the possibility of collusion or improper management override of controls , material 
misstatements due to error or fraud may occur and not be detected. Also , projections of 
any evaluation of the internal financial controls over financial reporting to future periods 
are subject to the risk that the internal financial control over financial reporting may 
become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

Opinion 
In our opinion , the Company has, in all material respects, an adequate internal financial 
controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at March 31 , 2020, based on the internal control 
over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India. 

PLACE: NEW DELHI 

DATED : 25/ 06(202.0 
UDIN: 2.051.0~41.AAAZ'-f 

For O P BAGLA & CO L P 
CHARTERED ACCOUNTAN S 

Firm Regn. No. 0_00018~~0 1 

(NITIN ~ 
PARTNER 

M. No. 510841 

A Limited Liability Partnership with LLP Registration No. MM-4855 



Kajaria Plywood Private Limited 
Balance Sheet as at 31 March, 2020 

Particu lars 

I ASSETS 

(1 ) Non-current assets 
(a) Property, plant and equipment 
(b) Financial assets: 

(i) Loans 
(c) Non current tax assets (net) 
Sub-total 

(2) Current assets 
(a) Financial assets 

(i) Trade receivables 
(ii) Cash and cash equiva lents 

(b) Other current assets 
Sub-total 
Total Assets 

II EQUITY AND LIABILITIES 
Equity 
Equity share capita l 
Other Equity 
Sub-total 

LIABILITIES 
(1 ) Non-current liabilities 

(a) Financial liabilities 
(i) Borrowings 

(b) Provisions 
Sub-total 

(2) Current liabil ities 
(a) Financial liabilities 

(i) Trade Payables 
(a) Dues of Micro and Small Enterprises 
(b) Dues to others 

(i i) Other financia l liabil ities 
(b) Other current liabilities 
(c) Provisions 
Sub-total 

Total Equity and Liabi lities 

Significant Accounting Policies 

(Amount in Rupees lakh, unless otherwise stated) 
Notes As at As at 

31 March 2020 31 March 2019 

3 3.26 3.51 

4 2.19 0.55 
5 0.61 0.41 

6.06 4.47 
. 

7 527.65 199.83 
8 59.92 60.97 
6 248.78 118. 7 4 

836.35 379.54 
842.41 384.01 

9 990.00 400.00 
10 (1 ,656.45) (634.89) 

(666.45) (234.89) 

11 1,145.00 325.00 
12 8.63 5.39 

1,153.63 330.39 

13 0.16 -
13 67.00 141.91 
14 187.38 123.99 
15 100.67 22.42 
12 0.02 0.19 

355.23 288.51 

842.41 384.01 

1 & 2 

The accompanying notes form an integral part to the financia l statements. 

As per our report of even date attached 
For O P Bag la & Co. L 
Chartered Accou tarAfs 

FRN 000018~( . oh 9 _ 

J)\JjlJX/ 
Partn 7'1J ',Y 

I 
M ~o.510841 
Place: New Delhi 
Date 

Chetan Kajaria 
Director 
DIN : 00273928 

For and on behalf of the board 

~ 
DIN : 00413134 

I 



Kajaria Plywood Private Limited 
Statement of Profit and Loss for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 

Particulars Notes 
For the Year ended For the Year ended 

31 March 2020 31 March 2019 

I INCOME 
Revenue from operations 16 2892.43 1682.28 
Other income 17 2.97 11.64 
Total Revenue (I) 2895.40 1693.92 

II EXPENSES 
Purchases of stock in trade 18 2247.04 1288.29 
Employee benefits expenses 19 774.60 465.88 
Finance costs 20 47.92 6.14 
Depreciation and amortization expenses 21 1.10 0.71 
Other expenses 22 848.24 537.66 
Total expenses (II) 3918.90 2298.68 

111 Profit/ (loss) for the year from continuing 
(1,023.50) (604.76) 

operations (1-11) 
IV Tax expense: 

Current Tax - -

V Profit/ (Loss) for the Year (Ill-IV) (1,023.50) (604.76) 

VI Other Comprehensive Income (OCI) 
Items that will not be reclassified to profit or loss in 
subsequent period 
Re-measurement gains/(losses) on defined benefit 1.94 -
plans 

VII 
Total comprehensive income for the year, net of tax (1,021.56) (604.76) 

VIII Earnings per Share (In Rupees) 23 
Basic and Diluted computed on the basis of profit from 

(10.91) (18 .29) computinq operations 

Significant Accounting Policies 1 & 2 

The accompanying notes form an integral part to the financial statements. 

As per our report of even . ched 
For OP Bagla & 
Chartered 
FRN 000 

Chetan Kajaria 
Director 
DIN : 00273928 

For and on behalf of the board 

~ 
DIN: 00413134 



Kajaria Plywood Private Limited 

Cash Flow Statement for the year ended 31 March 2020 
(Amount in Rupees lacs , unless otherwise stated) 

Particulars Year ended Year ended 
31 March 2020 31 March 2019 

A. CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit before tax (1 ,023.50) (604.76) 

Adjusted for . 
Depreciation and Amortisation 1.10 0.71 
Interest income (2 08) (4 .14) 
Finance costs 47.92 6.14 

46.94 2.71 

Operating Profit before Working Capital Changes (976.56) (602 05) 

Adjusted for . 
Trade & Other receivable (459.50) (318 10) 
Trade Payable (74.75) 135.18 
Other financial liabilities 63.39 123.99 
Other current liabi lities 78.24 20.50 
Provisions 5.01 5.58 

(387 61) (3286) 

Cash Generated from Operations (1,364 17) (634.90) 

Direct Taxes Paid (net) (020) (041) 
Exceptiona l items (0 20) - (041) 

Net Cash from operating activities (1 ,364.37) (635.31) 

B. CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of tangible and intangible assets (0.84) (3.97) 
Interest Received 2.08 4.14 

I 
Net Cash used in Investing Activities 1.24 0.17 

;;. 
C. CASH FLOW FROM FINANCING ACTIVITIES 

Proceeds of Issue of Share Capital 590.00 389.00 
Proceeds/ (Repayment) of Borrowings (Net) 820.00 300.00 
Interest Paid (47.92) (614) 
Net Cash used in Financing Activities 1,362.08 682.86 

Net increase in Cash and Cash Equivalents (1 .05) 47.72 

Opening balance of Cash and Cash Equivalents as at the beginning of the year 60.97 13.25 

Closing balance of Cash and Cash Equivalents as at the year end 59.92 60.97 

e. 



Kajaria Plywood Private Limited 

Cash Flow Statement for the year ended 31 March 2020 

Particulars 

Note to cash flow statement 
1 Components of cash and cash equivalents 

Balances with banks 
- Current accounts 
- Deposit accounts (demand deposits and deposits 

'having original maturity of 3 months or less) 

Cash on hand 

Cash and cash equivalents considered in the cash flow statement 

(Amount in Rupees lacs, unless otherwise stated) 

Year ended 
31 March 2020 

59.81 

0.11 

59.92 

Year ended 
31 March 2019 

60.72 

0.25 

60.97 

2 The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting Standard - 7 on 
'Statement of Cash Flows' as specified in (Indian Accounting Standard) Amendment Rules, 2016 

The note referred to above forms an integral part of the financial statements 

As per our report of even ~ate attached 

~~~~i::~r 
artnr ~ 

M.No 10(341 
w Delh i 

For and on behalf of the board 

Chelan Kajaria 
Director 
DIN : 00273928 

~~Ku 
Dire 
DI : 00413134 



Kajaria Plywood Private Limited 
Statement of Changes in Equity for t he year ended 31 March 2020 

Equ ity share capital 

Issued, subscribed and paid up capital ·(Refer note 9) 
Opening balance 
Issued during the year 
Closing balance 

Other equity (refer note 13) 

At 1st April 2018 
Net income / (loss) for the year 
Equity component of CCPS 
Other comprehensive income 
Total 

At 31 March 2019 
Net income/ (loss) for the year 
Other comprehensive income 
Total 

IAt 31 March 2020 

31 March 2020 31 March 2019 

400.00 
590.00 
990.00 

11.00 
389.00 
400.00 

Reserves and Surplus 

Share premium Reta ined 
earni nns 

- 130.13\ 

- (604.76) 
-

- -
- (634 89\ 

- 1634.89) 
- (1,023.50) 
- 1.94 
- (1 ,021.56) 

(1,656.45) 

I Other 
Comprehensive 

income 
Actuaria l 

nain/lloss\ 
-
-

-
-

-

The accompanying notes form an integral part to the financial statements . 

As per our report of even 01ate a ached 
For O P Bagla & Co. LL 

Chartered AccounA o~ 

FRN 000018N/~~ 

~ 

For and on beha lf of the board 

Chelan Kajaria 
Director 
DIN : 00273928 

l~-, 
J}ir~ 
DIN : 00413134 

Total equ ity 

- 30.13 
(604.76) 

-
-

(634 89) 

(634.89) 
- 1,023.50 

1.94 
(1,021.56) 

(1,656.45) 
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Accounting Policies under Ind AS 
Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-

2020 

I. Corporate information 

KAJARIA PLYWOOD PRIVATE LIMITD ("KPPL" or " the company") is a private limited company 
domiciled in India and was incorporated on 27111 September 2017. The company is subsidi ary company of 
Kajaria Cerami cs Ltd. The registered office of the Company is located at J-l /B-1 Exte nsion, Mohan Coop 
Ind Estate, Mathura Road, New Delhi. 

The company is engaged in trading of Pl ywood & Block Boa rd . The company started its operations in the 
year 201 8 w ith trading di vision Gandhidham (Gujarat) and it a lso has trad ing division at Rudrapur 
(Uttrakhand). 

The financia l statements of the company for the year ended 3 1st March 2020 were authori zed for issue in 
accordance with a resolution of the directors on 201h June, 2020. 

2. Significant accounting policies 

2.1 Basis of preparation 

The fina ncia l state ments of the Company ha ve been prepared in accordance with Indian Accou nti ng 
Standards (Ind AS) notifi ed under the Companies (Indi an Accounting Standards) Rul es, 20 15 and the 
Companies (Indian Accounting Standards) (Amendment) R ul es, 2016. 

The financ ial sta tements ha ve been prepared on a hi storica l cost basis, except for the certain assets and 
liabilities which have been measured at different bas is and such basis has been di scl osed in relevant 
accountin g policy. 
The financial statements are presented in INR and all values are rounded to the nearest lacs (fNR 00,000) , 
except when otherwise indi cated . 

2.2 Significant accountin g policies 

a. Current versus non-current classification 

The Company presents assets and liabilities in the bal ance sheet based on current / non-current c lass ificati on. 

An asse t/ li ability is treated as current when it is: 

• Expected to be rea li sed or intended to be sold or consumed or settled in normal operating cyc le 
• Held primaril y for the purpose of trading 
• Expected to be reali sed/settled within twelve months after the reporting period, or 
• Cash or cash equ iva lent unless restricted from be ing exchanged or used to settle a li ability for at least 

twe lve months afte r the reportirig period 
• There is no unconditional right to defer the settl ement of the liabili ty for at least twelve months after the 

reporting period. 

A ll other assets and liabilities are c lass ified as non-current. 

The Company cla ss ifies a ll other liabiliti es as non-current. 

Deferred tax assets and li abiliti es are c la ss ifi ed as non-current assets and liabiliti es respectively. 

b. Property, plant and equipment 

i) Ta ngible assets 

Under the previous GAA P (Indian GAAP), property, plant and equipment were carried in the ba lance sheet at 
cost net of accumulated depreciation as at 3 1 March 20 18. The Co mpany has e lected to regard those val ues of 
property as deemed, cost at the date of the transition to Ind AS, i. e., I April 20 l 8 . 



Accounting Policies under Ind AS 
Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-

2020 

Property, plant and equipment are stated at cost [i.e., cost of acqui s it ion or constructi on inclusive of freight, 
erec ti on and commi ss ioning charges, non-refundab le duti es and taxes, expenditure durin g construction period, 
borrowing costs ( in case of a qua lifying asset) upto the date of acqui s ition/ install ation] , net of accumulated 
deprec iation. 

When signi ficant parts of property, pl ant and equipment (identified indi vidually as component) are required to 
be replaced at intervals, the Company derecognizes the replaced part, and recognizes the new part with its own 
associated usefu l li fe and it is depreciated accordingly. Whenever major in spection/overhaul/repair is 
performed, its cost is recognized in the carryin g amount of respective assets as a replacement, if the recognition 
criteria are satisfied. All other repair and maintenance costs are recogni zed in the statement of profit and loss. 

The present value of the expected cost for the decommissioning of an asset after its u se is included in the cost 
of the respecti ve asset if the recognition criteria for a provis ion are met. 

Property, plant and equipment's are e liminated from financial statements, e ither on disposal or w hen retired 
from active use. Losses/gains arising in case retirement/di sposal s of property, plant and equipment are 
recogni zed in the sta tement of profit and loss in the year of occurrence. 

Depreciation on property, plant and equipment' s are provided to the extent of depreciabl e amount on the straight 

line (SLM) Method. Deprec iati on is provided at the rates and in the manner prescribed in Schedule II to the 

Compani es Act, 20 13 . 

The residual va lues, useful li ves and methods of depreciation/amorti za tion of property, plant and equipment are 
reviewed at each financi a l yea r end and adjusted prospective ly, if appropri ate. 

c. Borrowing Costs 

Borrowing costs directly attributable to the acqui sition, construction or production of an asse t that necessarily 
takes a substantia l period of time to get ready for its intended use or sa le a re capitalised as part of the cost of the 
respecti ve asset. Al l other borrowing costs are expensed in the peri od in which they occur. 

d. Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asse t may be impaired. If 
an y indication exists, or when annual impairment testing for an asset is required, the Company estimates the 
asse t's recoverable amount. A n asset's recoverable amount is the hi gher of an asset 's or cash-generating unit ' s 
(CGU) fair va lue less costs of di sposa l and its value in use . Recoverab le amount is determined for an indi vidual 
asset, unless the asset does no t generate cash inflows that are large ly independent of those from other assets or 
groups of assets . When the carry ing amount of an asset or CGU exceeds its recovera bl e amount, the asset is 
considered impaired and is written down to its recovera ble amount. 
Impairment losses of continuing operations, including impairment on inventories, a re recogni sed in the 
statement of profit and loss. 

e. Inventories 

Items of inventories a re measured at lower of cost and net realizable va lue after providing for obsolescence, 
wherever cons idered necessary. Cost of trading and other products are determined on weighted average bas is. 

g. Revenue recognition: 

Reve nue is recogni sed on transfer of promised goods and services to the customers on performance of 
obligation at the price that reflects the consideration to which the Company expected to receive on performance 
of obligation, regardl ess of when payment is be ing made. Revenue from operations inc ludes sa le of goods and 
adjusted fo r di scounts . Interest income is recogni sed on a time proporti on basis taking into account the amount 
outsta nding and the interest rate applicable. 
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h. Foreign currency transactions 

The Company's financ ial statements are presented in INR, which is al so its functional currency. 

Fore ign currency transactions a re initia ll y recorded in functional currency us in g the exc hange rates at the date 
the transaction. 

At ea ch ba lance sheet date , fo re ign currency monetary items are reported us ing the exchange rate prevailing at 

the year end. 

Exchange di ffe rences aris ing on settl ement or transl ati on of monetary items are recogni sed in statement of profit 
and loss. 

Non-monetary items that a re measured in terms of hi storical cost in a fo rei gn currency are trans lated using the 
exchange rates at the dates of the initia l transacti ons. 

i. Taxes on income 

Current tax 

Current tax is measured at the amount expected to be paid/ recovered to/from the taxa tion authoriti es. The tax 
rates and tax laws used to co mpute the amount are those that are enacted or substa nti ve ly enacted, at the 
reporting date . 

Current income tax re lating to items recogni sed directl y in equity/other comprehensive income is recogn ised 
under the respective head and not in the sta tement of profit & loss. Management periodically eva luates positions 
taken in th e tax return s with respect to situati ons in w hich applica bl e tax regula ti ons are su bj ect to interpretation 
and establi shes provisi ons where appropriate . 

Current tax assets are offset aga inst current tax li abiliti es if, and on ly if, a lega ll y enforceab le right exists to set 
off the recogn ised amounts and there is an intention e ither to settle on a net basis , or to rea li se the asset and 
se ttle the liability s imultaneously. 

Deferred tax 

Deferred tax is provided us ing the liability method on temporary differences between the tax bases of assets and 
liabiliti es and the ir ca rrying amounts fo r financial reportin g purposes at the repo rting date. 

Deferred tax asse ts are recogni sed for all deductible temporary differences, the carry forward of unused tax 
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probabl e that taxable 
profit w ill be ava il ab le against which the deductible temporary differences, and the carry fo rward of unused tax 
credits and unused tax losses can be utili sed. 

Deferred tax assets and li a bilities are me_asured at the tax rates that are expected to appl y to the period when the 

asset is rea li zed or the liability is settled, based on tax rates (and tax laws) that have been enacted or 

substantively enacted at the balance sheet elate. Tax relating to items recognized directly in eq uity/other 

comprehensive in co me is recogn ized in respective hea d and not in the statement of profit & loss. 

The ca rryin g amount of deferred tax asse ts is rev iewed at each balance sheet elate and is adjusted to the extent 

that it is no longer probab le that sufficient taxabl e profit wi ll be ava il abl e to allow all or part of the asset to be 

recovered . 

Deferred tax assets and deferred tax li abiliti es are offset if a lega lly enforceable ri ght exists to set off current tax 

assets aga inst current tax liabilities and the deferred taxes relate to the same taxa ble entity and the same taxation 

authority. 
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j. Employee benefits 

All employee benefits that are expected to be settled wholl y w ithin twe lve months after the end of period in 

whi ch the employee renders the re la ted services are classified as short term employee benefits. Benefits such as 

salaries, wages, short-term compensated absences, etc. are recogni zed as expense during the period in which the 

employee renders rel a ted service. 

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have 

rendered the service entitling them to the contribution. 

The Company's contribution to the Provident Fund is remitted to provident fund authorities and are based on a 

fixed percenta ge of the e li g ibl e employee 's sa lary and debited to Statement of Profi t and Loss. 

k. Provisions, Contingent liabilities and Contingent assets 

Provisions are recogni sed when the Co mpany has a present obligation (legal or constructi ve) as a result of a past 
eve nts a nd it is probab le that an outflow of resources e mbodying economic benefits will be required to settle the 
ob li gati on and a re li ab le est imate can be made of the amount of the obligation. 

If the effect of the time value of money is materi al, provisions are discounted using a current pre- tax rate that 
reflects , when appropri ate, the ri sks specific to the liability. When di scounting is used, the increase in the 
provi s ion due to the passage of time is recognised as a finan ce cost. 

Contingent liability is disclosed in the case of: 

• a present obligation ari sing from past events, when it is not probable that an outflow of resources will 
be required to settle the obliga tion; 

• a present obligation ari s ing from past events, when no re lia ble estimate is poss ible 

Provis ions, contingent liabiliti es and contingent assets are revi ewed at each balance sheet date. 

• Earnings per share 

Basic ea rnings pe r equity share is computed by di viding the net profit after tax a ttributable to the equity 
share holders by the we ig hted average number of equity shares outstanding during the year. Diluted earnings per 
equ ity share is computed by dividing adjusted net profit afte r tax by the aggregate of we ighted average number 
of equity shares and dilutive potential equity shares during the year. 

• Cash and cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and s hort­
term deposits w ith an original maturity of three months or less, which are subject to an insignificant risk of 
changes in va lue. 

For the purpose of the statement of cash flows , cash and cash equivalents cons ist of cash and short-term 
depos its, as defined above . 

• Fair value measurement 

The Company measures financial instruments such as deri vati ves and certain investments, at fair va lue at 

each balance sheet date. 

All assets and li ab ilities for which fair va lue is measured or disclosed in the fin ancial statements are 

ca tegorized within the fair va lu e hi era rchy, described as follows, based on the lowest level input that is 

s ignifi cant to the fair value measurement as a w hole: 
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• Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabiliti es 

• Level 2 - Valuation techniques for which th e lowest leve l input that is s ignificant to the fair value 
measurement is directly or indiiectly observable 

• Level 3 - Valuation techniques for which the lowest level input that is s ignificant to the fair value 
measurement is unobservable 

For assets and liabilities that are recogni zed in the balance sheet on a recurrin g basis, the Company 

determines whether transfers have occurred between levels in the hierarchy by re-assessing categori zation 

(based on the lowest leve l input that is significant to the fair value measurement as a whole) at the end of 

each reporting period. 

For the purpose of fa ir va lue disclosures, the Company has determined classes of assets and liabilities on 

the basis of the nature, characteristics and ri sks of the asset or liab ility and the le ve l of the fair value 

hierarchy as explained above. 

• Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 
or equity instrument of another entity. 

(a) Financial assets 

Classification 

The Company classifies financial assets as subsequently measured at amortized cost, fair value through other 

comprehensive income or fair value through profit or loss on the basis of. its business model for managing the 

financial assets and the contractual cash flows characteristics of the financial asset. 

Initial recognition and measurement 

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair va lue 

through profit or loss, transaction costs t hat are attributable to the acquisition of the financial asset. 

Subsequent measurement 

For purposes of subsequent measurement financial assets are classified in below categories: 

• Financial assets carried at amortised cost 

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is 

to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise 

on specified dates to cash flows t hat are solely payments of principal and interest on the principal amount 

outstanding. 

• Financial assets at fair· value through other comprehensive income 

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a 

business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and 

the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. The Company has made an irrevocable election for its 

investm ents which are classified as equity inst ruments to present the subsequent changes in fair value in other 

comprehensive income based on its business model. 

• Financial assets at fair value through profit or loss 

A financia l asset which is not classified in any of the above categories are subsequently fair valued through profit or 

loss. 

Derecognition 

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired or the 

Company has transferred its rights to receive cash flows from the asset. 

Impairment of financial assets 
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The Company assesses impairment based on expected credit losses (ECL) model fo r measurement and recognition of 
impairment loss on the financial assets that are trade receivables or contract revenue receivables and a l I lease 
receivables. 

(b) Financial liabilities 

Classification 

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for financial 

liabilities at fair value through profit or loss. Such liabilities, including derivatives that are liabilities, shall be 

subsequent ly measured at fair value. 

Initial recognition and measurement 

All financial liabili t ies are recognized init ially at fair value and, in the case of loans and borrowings and payables, net 

of directly attributable transaction costs. The Company's financial liabilities include trade and other payables, loans 

and borrowings including bank overdrafts, and derivative financial instruments. 

Subsequent measurement 

The measurement of financial liabilit ies depends on their classification, as described below: 

• Financial liabilities at amortised cost 

After ini t ial recognition, interest-bea ring loans and borrow ings are subsequently measured at amortized cost using 

the EIR method. Gains and losses are recognized in profit or loss w hen the liabilities are derecognized as well as 

t hrough the EIR amortizat ion process. 

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are 

an integral part of the EIR. The EIR amortization is included as finance costs in the sta tement of profit and loss. 

• Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities 

designated upon initial recognition as at fair value through profit or loss . Financial liabilities are classifi ed as held for 

t rading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative 

financial instruments entered into by the Company that are not designated as hedging instruments in hedge 

relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless 

they are designated as effective hedging instruments. 

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss. 

Derecognition 

A financial liabi li ty is derecognized when the obligation under the liabi lity is discharged or cancelled or expires. When 

an existing fi nancial liability is replaced by another from the same lender on substantially different terms, or the 

terms of an existing liability are substantially modified, such an exchange or modification is treated as the 

derecognition of the origin al liability and the recognition of a new liability. The difference in the respective carrying 

amounts is recognized in the statement of profit and loss. 

• Unless spec ifi cally stated to be otherwise, these policies are cons istent ly followed. 

2.3 Significant accounting judgements, estimates and assumptions 

The preparation of the Company's financial statements requires management to make judgements, est imates and 

assum ptions that affect the reported amounts of revenues, expenses, assets and liabi lities, and the accompanying 

disclosures, and the disclosure of contingent liabilities at the date of t he financial statements. Estimates and 

assumptions ~re continuously evaluated and are based on management's experience and other factors, including 

expectations of future events that are believed to be reasonable under the circumstances. Uncerta inty about these 

assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of 

assets or liabilities affected in future periods . 
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In particular, the Company has identified the following areas where significant judgements, estimates and 

assumptions are required. Further information on each of these areas and how they impact the various accounting 

policies are described below and also in the relevant notes to the financial statements. Changes in estimates are 

accounted for prospectively. 

Judgements 

In the process of applying the Company's account ing policies, management has made the fo ll owing judgements, 

which have the most significant effect on the amounts recognized in the financial statements: 

Contingencies 

Contingent liabi lities may arise from the ordinary course of business in relation to claims against the Company, 

including legal, contractor, land access and other claims. By their nature, contingencies w ill be resolved on ly when one 

or more uncertain future events occur or fail to occur. The assessment of the existence, and potential quantum, of 

contingencies inherently involves the exercise of significant judgments and the use of estimates regarding the 

outcome of future events. 

Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimat ion uncertainty at the reporting date that 

have a significant risk of causing a materia l adjustment to the carrying amounts of assets and li abi lities within the next 

financial year, are described below. The Company based its assumption s and estim ates on parameters available when 

the consolidated financial statements were prepared. Existing circumstances and assumptions about future 

developments, however, may change due to market change or circumstances arising beyond the contro l of the 

Company. Such changes are reflected in the assumptions when they occur. 

(a) Impairment of non-financial assets 

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any 

indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's 

recoverable amount . An asset's recoverable amount is the higher of an asset's or CGU's fair va lue less costs of disposal 

and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are 

largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU 

':xceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present va lue using a pre-tax 

discount rate that reflects current market assessments of the time va lue of money and the risks specific to the asset. 

In determining fair value less costs of disposal, recent market transactions are taken into account. If no such 

transactions can be identified, an appropriate va luation model is used. These calculations are corroborated by 

valuation mult iples, quoted share prices for publicly traded subsidiaries or other available fair value indicators. 

(b) Defined benefit plans 

The cost of the defined ben efit plan and other post-employment benefits and the present value of such obligation are 

determined using actuarial valuations. An actuar ial valuation involves making various assumptions that may differ 

from actua l developments in the future. These include the determination of the discount rate, future salary increases, 

morta lity rates and future pension increases. Due to the complexit ies involved in the valuation and its long-term 

nature, a defined benefit obligation is highly sensit ive to changes in these assumptions. All assumptions are reviewed 

at each reporting date. 

(c) Fa ir value measurement of financial instruments 

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured 

based on quoted prices in act ive markets, their fair va lue is measured using valua tion techniques including the DCF 

model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a 

degree of judgment is required in establ ishing fair values. Judgements include considerat ions of inputs such as 

liquidity risk, credit risk and volati lity. Changes in assumptions about these factors could affect the reported fair value 

of financial instruments. 



.• 

Accounting Policies under Ind AS 
Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-March-
2020 

(d) Impairment of financial assets 

The impairment provisions fo r financial assets are based on assumptions about ri sk of default and expect ed loss rat es. 

The Company uses judgments in making t hese ass um ptions and select ing t he inputs to t he impairment ca lculat ion, 

based on Compa ny's past history, existing market condi t ions as well as forward looking estimates at the end of each 

report ing period. 



~ Kajaria Plywood Private Limited 
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.. 
(Amount in Rupees lakh, unless otherwise stated) .. 

Note 3: 
~· Propertlz plant and equipment 

Furniture & 
Computers Electric & Total 

fixtures 
Office 

equipments 
Gross Carrying Value 
As 1st April 2018 0.26 0.26 
Additions 0.53 1.29 2.15 3.97 
Dis osal 
As 31 March 2019 0.53 1.55 2.15 4.23 
Add itions 0.37 0.28 0.20 0.85 
Disposal 
As 31 March 2020 0.90 1.83 2.35 5.08 

Depreciation and impairment 
As 1st April 2018 0.01 0.01 
Additions 0.02 0.35 0.34 0.71 
Dis osal 
As 31 March 2019 0.02 0.36 0.34 0.72 
Additions 0.08 0.55 0.47 1.10 
Dis osal 
As 31 March 2020 0.10 0.91 0.81 1.82 

. Net Carrying value 
31 March 2020 0.80 0.93 1.53 3.26 
31 March 2019 0.51 1.19 1.81 3.51 

~ 

~ 

: 
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Kajaria Plywood Private Limited 

Notes to financial statement for the year ended 31 March 2020 

Note 4 : Loans at amortised cost (Unsecured, Considered good) 

Security deposits 

. , /j t .., • 
. .. ""r.,. .. 

(Amount in Rupees lakh, unless otherwise stated) 

Non-Current Current 
31 March 2020 31 March 2019 31 March 2020 31 March 2019 

2 19 0.55 

2.19 0.55 
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Kajaria Plywood Private Limited 

Notes to financial statement for the year ended 31 March 2020 

Note 5 : Non current tax assets (net) 
TDS Receivable 

Note 6 : Other current assets 

Othes - (Unsecured , considered good) 
Advances to Suppliers 

Prepaid expenses 
Balance with Govt authorities 
Insurance Claim Receivable 

•i 111 1 "'\, 4 
. 
"' -a. 

(Amount in Rupees lakh, unless otherwise stated) 

Non-Current Current 
31 March 2020 31 March 2019 31 March 2020 31 March 2019 

0.61 0.41 
0.61 0.41 

142.53 
87.07 100.55 
19.18 10.68 

7.50 
248.78 119.75 
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Note 7 : Trade receivables 
(Unsecured) 

Considered Good 

(Amount in Rupees lakh, unless otherwise stated) 

31 March 2020 31 March 2019 

527.65 199.83 
527.65 199.83 

No trade or other receivable are due from Directors or other officers of the Company either severally or jointly with any 
other person. No any trade or other receivable due from firms or private companies in which any director is a partner, 
director or a member. 

All trade receivalbes are short term . Net carrying amount of trade receivables is at reasonable approximation of fair value. 

Note 8 : Cash and cash equivalent 

Balance with banks 
Cash on hand 

31 March 2020 
59.81 

0.11 
59.92 

For the purpose of the Statement of cash flows, cash and cash equivalents comprise the following: 

Particulars 31 March 2020 
Balance with banks 

- In current accounts 59.81 
Cash on hand 0.11 

59.92 

Break up of financial assets carried at amortised cost: 
31 March 2020 

Security deposits 2.19 
Cash and cash equivalents 59.92 
Trade receivables 527.65 
Total 589.76 

31 March 2019 
60.72 

0.25 
60.97 

31 March 2019 

60.72 
0.25 

60.97 

31 March 2019 
0.55 

60.97 
199.83 
261.35 
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Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 

31 March, 2020 31 March, 2019 
Note 9 : Equity Share capital 

a) Authorised 

1,00,00,000 shares (31 March 2019: 1,00,00,000 shares of par value of Rs. 1 O each) 1,000.00 1,000.00 
1,000.00 1,000,o_o_ 

b) Issued, subscribed and paid up 

99,00,000 shares (31 March 2019: 40,00,000 shares of par value of Rs. 10 each) 990.00 400.00 

990.00 400.00 

c) The Company has not issued 59,00 ,000 equity shares during the year. The commpany has not bought back any share in current year and in previous year. 

Reconciliation of number of shares outstanding at the beginning and at the end of the year 

Particulars 

Shares outstanding at the beginning of the year 
Shares issued during the year 
Shares outstanding at the end of the year 

Particulars 

Shares Capital at the beginning of the year 
Shares issued during the year 
Shares Capital at the end of the year 

d) Rights, preferences and restrictions attached to the equity shares 

Number of shares 
31 March, 2020 31 March, 2019 

4,000,000 
5,900,000 
9,900,000 

Amount in Rs. Lakh 

110,000 
3,890,000 
4,000,00_()_ 

31 March, 2020 31 March, 2019 

400.00 
590.00 
990.00 

11.00 
389.00 
400.00 

• , . '·"' \ ... 

The Company has only one class of equity shares having face value of Rs. 10/- per share. The holder of the equity shares is entitled to receive dividend as declared from time to time. The dividend 
proposed by the Board of Directors is subject to approval of the shareholders in ensuing annual general meeting. The holder of the share is entitiled to voting rights propotionate to their shareholding. 
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive assets of the Company remaining after settlement of all liabilties. The distribution will be in proportion to the 
number of equity shares held by the share holders. 

e) Kajaria Ceramics Limited is the holding company of the Company with effective from 05.06.2018 and shares held by such holding company are mentioned in as below in note (f). 

f) Details of the shareholders holding more than 5% shares in the Company 

Particulars 

Kajaria Ceramics Limited 

g) The Company has not issued any bonus shares or shares for a consideration other than cash since its incorporation. 

31 March, 2020 
Number of shares 

held 

9,691 ,000 

¾ of holding 

97.89% 

Sunday, March 31, 2019 
Number of ¾ of holding 

shares held 

3,850,000 96.25% 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 
Note 10 : Other Equity 

Reserves and Surplus 
Retained earnings 
At 1 April 2018 
Profit/ (loss) for the year 
At 31 March 2019 

Profit/(loss) for the year 
Balance as at 31 March 2020 

Total other equity at 
As at 31 March 2020 
As at 31 March 2019 

Amount] 

(30.13) 
(604.76) 
(634.89) 

(1023.5Q) 
(1658.39) 

(1656.45) 
(634.89) 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

Note 11 : Borrowings 

Inter Corporate Deposits 
From Related Party- Holding company 

TERMS OF BORROWINGS 

(Amount in Rupees lakh, unless otherwise stated) 

Non-Current Current 
31 March 2020 31 March 2019 31 March 2020 31 March 2019 

1,145.00 325.00 
1,145.00 325.00 

Represents amount borrowed from M/s Kajaria Ceramics Ltd - Holding Company. Bearing interest@ 8% p.a . Stipulation for repayment of loan is not fixed . 

Note 12: Provisions 
Provision for employee benefits 

Gratuity 
Accumulated leaves 

(refer notes 25 for Ind AS 19 disclosure) 

Note 13 : Trade Payables 

Trade payables 
Dues of Micro and Small Enterprises 
Dues to other creditors 

Terms and conditions of the above trade payables : 

Non-Current 
31 March 2020 31 March 2019 

3.59 
5.04 
8.63 

2.98 
2.41 
5.39 

Current 
31 March 2020 31 March 2019 

0.02 

0.02 

31 March 2020 

0.16 
67.00 
67.16 

0.01 
0.18 
0.19 

31 March 2019 

141 .91 
141.91 

Trade payables are non-interest bearing and are normally settled within 90 days except for SME's which are settled within 45 days. 

Note 14: Other Financial Liabilities 
Interest bearing deposit received 
Payable to employees 
Outstanding liabilities 

Break up of financial liabilities carried at amortised cost: 

Trade payables 
Other financial liabilities 
Borrowings (non - current) 

31 March 2020 

54.00 
129.88 

3.50 
187.38 

31 March 2020 
67.16 

187.38 
1,145.00 
1,399.54 

31 March 2019 

44.50 
8.78 

70.71 
123.99 

31 March 2019 
141.91 
123.99 
325.00 
590.90 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

Note 15 : Other Current liabilities 
Advance from customers 
Statutory dues payable 

'• 

(Amount in Rupees lakh, unless otherwise stated) 

31 March 2020 

71 .81 
12.63 
84.44 

31 March 2019 

14.04 
8.38 

22.42 
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Notes to financial statement for the year ended 31 March 2020 

Note 16 : Revenue from OQerations 

Sale of products 
Plywood & Block Board 

Total sale of products 

Note 17 : Other Income 

Interest income - on term deposits from banks 
Other income 

Note 18 : Purchases of stock in trade 

Purchases of stock in trade 

(Amount in Rupees lakh, unless otherwise stated) 

31 March 2020 

2,892.43 
2,892.43 

31 March 2020 

2.08 
0.89 
2.98 

31 March 2020 

2,247.04 

2,247.04 

31 March 2019 . 

1,682.28 
1,682.28 

31 March 2019 

4.14 
7.50 

11 .64 

31 March 2019 

1,288 .29 

1,288.29 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

Note 19 : Employee benefit expense 

Salary, wages, bonus and al lowance 
Contribution to provident fund and other funds 
Staff Welfare expenses 

Note 20 : Finance Costs 

Interest on debts and borrowings 

Note 21 : Depreciation and amortization expense 

Depreciation of property, plant and equipment (refer to note 3) 

Note 22 : Other ex2enses 

Repair and Maintenance 
-Other 

Auditor's Remuneration 
-As Aud it Fee 
-For Other matters 

Legal and Professional Expenses 
Communication Expense 
Rent Expenses 
Bank Charges 
Advertisement and Sales Promotion Expenses 
Freight, Hand ling and Distribution Expenses 
Rates and taxes 
Printing and stationary 
Insurance Expenses 
Travel ling and Conveyance Expenses 
Vehicle Running and Maintenance Expenses 
Electricity & Water Expenses 
Sales & Other Commission 
Miscellaneous Expenses 

(Amount in Rupees lakh, unless otherwise stated) 

I 

31 March 2020 

749.90 
23.41 

1.29 
774.60 

31 March 2020 
47.92 
47.92 

31 March 2020 
1.10 
1.10 

31 March 2020 

0.32 

1.25 
0.30 

21.44 
6.55 
3.07 
0.32 

393.15 
233.95 

0.26 
1.95 
7.65 

112.55 
58.49 

0.42 
0.11 
6.47 

848.24 

I 

31 March 2019 

451.43 
11.45 
3.00 

465.88 

31 March 2019 
6.14 
6.14 

31 March 2019 
0.71 
0.71 

31 March 2019 

0.77 

1.25 
0.46 

15.80 
14.04 

1.96 
0.03 

270.99 
101.01 

0.20 
4.16 
3.94 

90.18 
27.59 

0.29 

4.99 
537.66 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 

Note -23 
Earning per share 

Basic and Diluted EPS amounts are calculated by divid ing the profit for the year attributable to equity holders of the Company by the 
weighted average number of Equity shares outstanding during the year. 

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted average number of 
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all 
the dilutive potential Equity shares into Equity shares. 

The following reflects the income and share data used in the basic and diluted EPS computations : 

Particulars 

Profit attributable to equity holders of the Company: 
Continuing operations 
Discontinued operations 
Profit attributable to equity holders for basic earnings 
Dilution effect 
Profit attributable to equity holders adjusted for dilution effect 

Weighted Average number of equity shares used for computing Earning Per Share (Basic & 
Diluted)* 

31 March 2020 31 March 2019 

(1023.50) (604.76) 

(1023 .50) (604.76) 

(1023.50) (604.76) 

9,384,153 3,307,260 

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of 
authorisation of these financial statements. 

Earning Per Share - Continuing operations 
Basic 
Diluted 

Face Value per equity share 

(10.91) 
(10.91) 

1000 

(18 29) 
(1829) 

1000 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 
Note 24 

CONTINGENT LAIBILITY & CAPITAL COMMITMENT 

Estimated amount of contracts remaining to be executed on Capital 
Account (Net of Advances) and not provided for : 

31 March 2020 31 March 2019 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees Lacs , unless otherwise stated} 

Note - 25 
Defined Contribution Plans - General Description 
Retirement benefits in the form of provident fund , superannuation fund and national pension scheme are defined contribution schemes. The Company 
has no obligation, other than the contribution payable to the provident fund. The Company's contribution to the provident fund is Rs. 13.27 lacs (31 
March 2019 · 11 .16 lacs) 

Defined Benefit Plans - General Description 
Gratuity: 
The Company has a defined benefit gratuity plan . Gratuity is computed as 15 days salary, for every completed year of service or part thereof in 
excess of 6 months and is payable on retirement / termination/ resignation. The benefit vests on the employee completing 5 years of service . The 
Company makes provision of such gratuity asset/liability in the books of account on the basis of actuarial valuation as per the projected unit credit 
method. 

The following tables summarise the components of net benefit expense recogn ised in the statement of profit or loss and the funded 
status and amounts recognised in th e balance sheet for the gratuity plan: 

Changes in the present value of the defined benefit obligation are, as follows: 

Defined benefit obligation at the beginning of the year 
Current service cost 
Interest cost 
Benefits paid 
Actuaria l (gain)/ loss on obligations - ·oc1 
Defined benefit obligation at the end of the year 

Changes in the fair value of plan assets are, as follows : 

Fair value of plan assets at the beg inning of the year 
Contribution by employer 
Return on plan assets 
Benefits paid 
Expected Interest Income on plan assets 
Acturial qain/(loss) on plan asset 
Fair value of plan assets at the end of the year 

Reconciliation of fair value of plan assets and defined benefi t obligation: 

Fair value of plan assets 
Defined benefit obligation 
Amount recognised in the Balance Sheet 

Current 
Non current 

Amount recognised in Statement of Profit and Loss : 

Current service cost 
Net interest expense 
Amount recognised in Statement of Profit and Loss 

Amount recognised in Other Comprehensive Income: 

Actuarial (gain)/loss - obligation 
Amount recognised in Other Comprehensive Income: 

31 March 2020! 31 March 2019 l 
2.99 
2.35 2.99 
0.21 

-1.94 
3.61 2.99 

31 March 2020 

31 March 2020 

3.61 
3.61 

31 March 2020 
2.35 
0.21 
2.56 

31 March 2020 

-1.94 
-1.94 

31 March 2019 

31 March 2019 

2.99 
2.99 

31 March 2019 
2.99 

2.99 

31 March 2019 

The principa l assumptions used in determining gratuity liabil ity for the Company's plans are shown below : 

31 March 2020 31 March 2019 
Discount rate 7.00% 7.75% 
Future salary increases 5.00% 5.00% 
Attrition Rate / Withdraw! Rate 20.00% 5.00% 
Retirerment age 58 58 
Limit (Rs. In lakhs) 20.00 20.00 
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A quantitative sensitivity analysis for significant assumption as at 31 March 2020 is as shown below: 

Gratuitv Plan Sensitivit~ level lm~act on DBO 
31 March 2020 31 March 2019 31 Marc h 2020 31 March 2019 

Assumptions 
Discount rate +1% +1 % (0.14) (0.24) 

-1% - 1% 0.15 0.28 

Future salary increases +1% +1% 0.1 6 0.29 

-1% -1 % (0. 14) (0.25) 

Withdrawal rate +1 % +1% (0 14) (0.07) 
-1% -1% 0.14 0.07 

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of 
reasonable changes in key assumptions occurring at the end of the report ing period . 
Sensitivities due to mortality and withdrawals are insiginificant and hence ignored. 
Sensitivities as to rate of inflation, rate of increase of pensions in payments, ra te of increase of pensions before retirement & life expectancy are not 
applicable being a lump sum benefit on retirement. 

The following payments are expected contributions to the defined benefit plan in future years: 

31 March 2020 31 March 2019 
Within next 12 months (next annual reporting period) 0.0 1 0.01 I 
Between 2 and 5 years 0.34 0 341 
Beyond 5 years 4.44 4.441 
Total expected payments 4.79 4.79 

The weighted average duration of the defined benefit pian obligation at the end of the reporting period is 17 (31 March 2019: 15). 
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Notes to financial statement for the year ended 31 March 2020 
(Amount in Rupees lakh, unless otherwise stated) 

Note -26 
Dues to Micro and Small Enterprises 

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium 
Enterprises Development Act, 2006 to the extent information available with the Company is given 
below: 

Particulars 

(a) The principal amount and the interest due thereon remaining unpaid to any 
supplier as at the end of each accounting year 
Principal amount due to micro and small enterprises 

Interest due on above 

(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED 
Act 2006 along with the amounts of the payment made to the supplier beyond 
the appointed day during each accounting year 

(c) The amount of interest due and payable for the period of delay in making 
payment (which have been paid but beyond the appointed day during the year) 
but without adding the interest specified under the MS MED Act 2006. 

(d) The amount of interest accrued and remaining unpaid at the end of each 
accounting year. 

(e) The amount of further interest remaining due and payable even in the 
succeeding years , until such date when the interest dues as above are actually 
paid to the small enterprise for the purpose of disallowance as a deductible 
expenditure under section 23 of the MS MED Act 2006 

31 March 2020 

0.16 

Rs in Lakhs 

31 March 2019 

#The details of amounts outstanding to Micro and Small Enterprises under the Micro, Small and Medium Enterprises 
Development Act , 2006 are as per available information with the Company . 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 
Note -27 

Segment Reporting 

The business activity of the Company falls within one business segment viz . "Plywood and 
Blackboard Trading item" and substantially sale of the product is within the country. The Gross 
income and profit from the other segment is below the norms prescribed in Ind AS 108 Hence 
the disclosure requirement of Indian Accounting Standard 108 of "Segment Reporting" notified 
by the Companies (Indian Accounting Standards) Rules, 2014 (as amended) , is not considered 
applicable. · 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 

(Amount in Rupees lakh, unless otherwise stated) 
Note -28 
Related party disclosures 
Names of related parties and description of 

relationship_ 
[ Name of the related party Relationship 

Kajaria Ceramics Limited Holding Company 
Dua Engineering Works Pvt Ltd Enterprises owned by Key Management Personnel 

Transactions during the year: 

31 March 2020 31 March 2019 
Kajaria Ceramics Limited 
Amount borrowed (Net) 820.00 325.00 
Interest paid 43.82 4.20 
Reimbursement of Expenses 0.58 7.43 
Amount received towards issued of equity shares 584.10 385.00 

Dua Engineering Works Pvt Ltd 
Rent Paid (wi thout taxes) 0.30 0.30 

Closing Balances -
31 March 2020 31 March 2019 

Holding Company - Credit 1,145.00 325.00 

Terms and conditions of transactions with related parties 
The transaction to and from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding 
balances at the year-end are unsecured . There have been no guarantees provided or received for any related party receivables or 
payab les This assessment is undertaken each financial year through examining the financial position of the related party and the 
market in wh ich the related party operates . 
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:¥ 29. Financial risk manai:iement objecti ves and policies 
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The Company's principal financial liabilities, other than derivatives, comprise borrowings, trade and other payables. security deposits and others. 
The Company's principal financial assets include trade and other receivables, loans and cash and short-term deposits and loans. 

The Company is exposed to market risk, credit risk and liquidity risk . The Company's management oversees the management of these risks. The 
Company's senior management is reviewing financial risks and the appropriate financial risk governance framework. The Company's management 
ensure that the Company's financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, 
measured and managed in accordance with the Company's policies and risk objectives. The management reviews and agrees policies for 
managing each of these risks , which are summarised below. 

I. Market risk 
I 

Market risk is the risk that the fair value of future cash flows of a financia l instrument will fluctuate because of changes in market prices. Market 
risk comprises three types of risk: interest rate risk , currency risk and other price risk. Financial instruments affected by market risk include , 
deposits. 
The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2019 and 31 March 2020. 

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; 
provisions; and the non-financial assets and liabilities of foreign operations. The analysis for contingent liabilities is provided in Note 24. 

The following assumptions have been made in calculating the sensitivity analyses: 

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial 

A. Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wi ll fluctuate because of changes in market interest 
rates . The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's debt obligations with floating 
interest rates . However the risk is very low due to negligible borrowings by the Company. 

Increase/decrease in Effect on loss 
basis points before tax 

INR In lacs 
31-Mar-20 
INR 0.5 2.74 

INR -0.5 (2.74) 

31-Mar-19 
INR* 0.5 0.26 

INR* -0.5 (026) 

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing 
a significantly higher volatility than in prior years. 

B. Foreign currencv sensitivitv 
Foreign currency risk is the risk that the fair va lue of future cash flows of an exposure wil l fluctuate because of changes in exchange rates . Foreign 
currency risk senstivity is the impact on the Company's profit before tax is due to changes in the fair va lue of monetary assets and liabilities. There 
is no foreign currency exposure as on balance sheet date. 
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The movement in the pre-tax effect on profit and loss is a result of a change in the fai r value of derivative financial instruments not designated in a 

hedge relationship and monetary assets and' liabilities denominated in INR. where the functional currency of the entity is a currency other than INR. 

II. Credit risk 
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The 
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with 
banks and financial institutions. 

Credit risk from investments with banks and other financial institutions is managed by the Treasury funct ions in accordance with the management 
pol icies. Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other criteria, and are 
only made with in approved limits. The management continually re-assess the Company's policy and update as required . The limits are set to 
minimise the concentration of risks and therefore mitigate financial loss through counterparty fail ure. 

A. Trade receivables 
Customer credit risk is managed by each business unit subject to the Company's establ ished policy, procedures and control relating to customer 
cred it risk management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in 
accordance with this assessment. Outstanding customer receivables are regu larly monitored. 

At the year end the Company does not have any significant coricentrations of bad debt risk . 

An impairment analysis is performed at each report ing date on an individual basis for major cl ients. The ca lculation is based on historical data. The 
maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 33. The Company 
does not hold col lateral as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are 
located in several jurisdictions and operate in largely independent markets. 

8 . Financial instruments and cash deposits 
Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the 
Company's pol icy. Investments of surplus funds are made only with approved counterparties. 

Ill. Liquidity risk 
The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts. 

The table below summarises the maturity profile of the Company's financial liabili ties based on contractual undiscounted payments. 

Rs. In Lacs 
On demand Less than 3 3 to 12 months 1 to 5 years > 5 years Total 

months 
Year ended 
31-Mar-20 
Borrowings 1,145.00 1,145.00 
Trade payables 67.16 67.16 
Other fi nancial liabili ties * 187.38 187.38 

187.38 67.1 6 1,145.00 1,399.54 
Year ended 
31 -Mar-19 
Borrowings 325.00 325.00 
Trade payables 141.91 141.91 
Other financia l liabilities * 123.99 123.99 

123.99 141 .91 325.00 590.90 

IV. Excessive risk concentration 
Concentrations arise when a number of counterpart ies are engaged in similar business activities, or activities in the same geographical region, or 
have economic features that would cause their ability to meet contractual obligations to be simi larly affected by changes in economic, political or 
other conditions. Concentrations indicate the relative sensitivity of the Company's performance to developments affecting a particu lar industry. 

The Company's marketing facilities are situated in different geographies. Simi larly the distri bution network is spread PAN Ind ia. 
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020 
(Amount in Rupees Lakh, unless otherwise stated 

Note: 30 
Capital Management 

The objective of the Company's capital management structure is to ensure that there remains sufficient liquidity within the Company to carry out committed work 
programme requirements. The Company monitors the long term cash flow requirements of the business in order to assess the requirement for changes to the capital 
structure to meet that objective and to maintain flexibility. 

The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the capital structure , the 
Company may adjust the dividend payment to shareholders, return capital, issue new shares for cash , repay debt, put in place new debt facilities or undertake other 
such restructuring activities as appropriate. 

No changes were made in the objectives, policies or processes during the year ended 31 March 2020. 

At 31 March 2020 At 31 March 2019 
Borrowings 1,145.00 325.00 

Net debts A 1 145.00 325.00 

Total Eauitv B (666.45 (234.891 

Gearina ratio (A/Bl (1 .72 (1.38 
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Kajaria Plywood Private Limited 
Notes to financial statement for the year ended 31 March 2020 
(Amount in Rupees lacs, unless otherwise stated) 

31. Leases 

Operating lease commitments - Company as lessee 
The Company has taken various commercial premises under operating leases. These leases have 

varying terms , escalation clauses and renewal rights. On renewal the terms of the leases are re­

negotiated. Rent amounting to ~ 3.07 lakhs (31 March 2019: 1.96 Lakhs) has been debited to the 

Statement of Profit and Loss during the year. 
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Kajaria Plywood Private Limited 

Notes to financial statement for the year ended 31 March 2020 
(Amount in Rupees lacs, unless otherwise stated) 

32. As at the end of the year the net worth of the company stands eroded and 
during the year the company has continued to incur cash losses. These conditions 
may cast doubt about the Company's ability to continue as a going concern . 
Nevertheless, the management have perception of revival of the company in 
subsequent years as the company is in its gestation period and management has 
considered the loss/erosion as aforesaid as temporary, financial statements have 
been prepared on qoinq concern basis. 

33. Impact of COVID-19 on the company 

The SAARC-COV2 virus continues to spread globally including India, which has resulted in 

significant decline and volatility and disruption in economic/financial activities in global 

markets. On 11 March 2020, COVID -19 was declared as global pandemic by World Health 

Organisation . 

Amidst the tumult of this unprecedented age of virus, the company has allowed its 

employees to "Work from Home" after declaration of national lockdown for prevention 

and safeguard of the employees of the company. Nevertheless, business activities from 

the date of lockdown were suspended . In the meanwhile, government of India and other 

regulators e.g. Reserve Bank of India, Income tax authorities came up with variety of 

measures to mitigate the impact of e.conomic and financial disruptions. 

Though the pandemic is still evolving and impact on working of the company is uncertain, 

management is of the view that looking into its nature of business and the products 

company is dealing in, and steps being taken to provide support by various means from 

the regulators/governments, there are no reason the believe that current crisis will have 

any significant impact on the ability of the company to maintain its normal business 

operations including the assessment of going concern for the company. However, the 

extent to which the pandemic will impact working of the company, which is highly 

uncertain . 
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KAJARIA PLYWOOD PRIVATE LIMITED 

OTHER NOTES ON ACCOUNTS 

34 Deferred Tax Asset/Liability 
Deferred Tax arises because of difference in treatment between financial accounting 
and tax accounting, known as "Timing Differences". The tax effect of these timing 
differences is recorded as "Deferred Tax Assets" (generally items that can be used 
as a tax deduction or credit in future periods) and "Deferred Tax Liabilities" 
(generally items for which the company has received a tax deduction but has not 
recorded in the statement of income) . 

The deferred tax asset arising during the year has been set off to the extent of 
deferred tax liability and resulting Net Deferred Tax Asset has not been recognized 
in term of prudence norms and conservative view with regard to certainty of virtual 
profitability in future years. 

35. In the opinion of Directors the value of realisation of current assets, loans & advances in the 
ordinary course of business will not be less than the amount at which they are stated in the 
balance sheet 

As per our report of even date attached 
For O P Bagla & Co L 
Chartered Account.an 
FRN 000018N 
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Jv 
artner 

rtJ No. 510841 
~lace: New Delhi 
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Chetan Kaj aria 
Director 

(DIN 273928) 
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For and on behalf of the board 
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